Dubai Islamic Bank

IMPORTED GOODS SALE CONTRACT - MURABAHA
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Both parties, having acknowledged their competence to
enter into contracting, have mutually agreed as follows.

Preamble

Whereas the Second Party has submitted a request to the
First Party for the purchase of the goods and related
services whose type, amount, specifications and location are
set out in the purchase application and Promise-to-Purchase

dated .............. Jovieiiiiiiin, e, ; and whereas the
Second Party has promised to purchase them at the cost to
the First Party, that is the purchase price and expenses and
cost of its acquisition in addition to the profit determined in
such Promise;

And whereas the First Party has actually opened the above
Letter of Credit to import the goods promised to be
purchased by the Second Party in implementation of such
Promise; And whereas the Supplier has issued the final

Commercial INVOICE NO.....ceeveeiieieeeeeeeeeeeeeeeeeeeeeeeeees

dated ........... Lo Lo, in the name of the First
Party and therefore the First Party is considered as the
owner of the goods subject of the promise according to the
First party’s offer to and acceptance by the Supplier;

And whereas the supplier has, on ........... Lo Jvieiiieeinne
shipped the goods purchased by the First Party and the First
Party has received the respective shipping documents in the
name of the First Party or to its order and therefore the First
Party would be considered to have fully acquired the goods
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and taken constructive delivery thereof. And whereas it is
permissible by Sharia for the First Party to sell such goods
after having acquired them; and whereas the Second Party is
willing to purchase such goods;

Therefore, both parties have agreed as follows:

First: The Importance of the Preamble and Annextures
The above preamble and the annexure shall be considered
as an integral part of this Contract and this Contract shall be
construed and the scope of its implementation together with
any others provisions that have not been provided therein
determined in the light of this preamble.

Second: Description of the Goods

The First Party has sold to the Second Party who has
accepted such Sale the Goods whose type, amount,
specifications, and locations have been set out in the
Promise-to-Purchase submitted by the Second Party
attached with this Contract as an integral part thereof.

Third: Sale Price

This Sale has been concluded against a total
AMOUNT OF ..o
(ONY e e
.............................................................................................. )

inclusive of the purchase price at which the First Party has
purchased the goods, import and acquisition expenses

which is ..., and the Profit/Profit Rate
WHICH IS AED et

Fourth: Method of Payment
The Sale Price shall be paid by the Second Party to the First

Monthly/Quarterly/Half Yearly/Yearly installments of

AED.....ooiccee e each or first installment

last installment AED........ccooooi i

payable ON........cccceveiiiiiieee e

Fifth: Securities
(In case of deferred payments)

To guarantee its commitment to execute its obligations set
out herein on the maturity dates as well as the payment of
compensation if any, the Second Party has submitted the
following securities:

Sixth : Penalty for Default

If the Second Party fails to pay any installments for more
than two months for any reason whatsoever, all the
remaining installments shall become due as one payment. In
such case, the First Party has the right to claim such
payment and may take all the necessary action for collecting
them and the Second Party shall be compelled to pay all the
compensations, including judicial and legal expenses and
any costs that may have been incurred by the First Party
towards obtaining its rights.
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Seventh: Authorization to debit

the Accounts and Currency Exchange

The Second Party authorizes the First Party to debit the
amounts of the installments falling due in addition to the
compensation amount (if any) from all its accounts with the
First Party (Current / Saving ) whether in local or foreign
currency. The Second Party further authorizes the First Party
to exchange foreign currency at the rate prevailing on the
exchange date in a manner that fulfill the payment of such
installments, irrespective whether such accounts existed at the
time of the signing of this Contract or to be opened thereafter.
Further, the Second Party authorizes the First Party to block
the balances of such accounts and has priority over other
creditors with respect to collecting its debts when necessary.

Eight: Inspection and Receipt of the Sold Goods Documents
The Second Party acknowledges that it has inspected the
documents evidencing ownership and acquisition by the
First Party of the goods subject of this sale; that such
documents match the goods that it has ordered and
promised to purchase; that it has taken delivery of such
documents. Thus; The Second Party has become liable for
the goods that such documents represent and for its loss,
damage or destruction with effect from taking delivery of
such documents in its capacity as owner of and liable for
such goods from such date and may take delivery thereof
from the Shipper in the shipper’s capacity as Agent of the
First Party.

Ninth: Validity of Contract

The Second Party acknowledges that it has read and
understood the terms and conditions of this Contract and
that it has accepted them under its free will without being
subjected to any duress or any other defect that may have
effected its free will.

Tenth: Powers and Authority of the Second Party

The Second Party declares that it has the full power and
authority necessary for entering into this Contract and the
execution of the obligations set out herein and it further
declares that such execution will not prejudice any existing
contract, promise or obligations on the part of the Second
Party.

Eleventh: Non- Waiver

The non-claim by either party at any time the execution of
this Contract or any of the terms, conditions or obligation set
herein shall not be construed as being a waiver of such right
or abandonment to claim full execution at any subsequent
time.

Twelfth: Settlement of Disputes

The parties herein have agreed that any dispute, default or
controversy arising of this contract which the Parties are
unable to solve amicably within a period of two weeks as of
the date of notice by either party to the other of such dispute,
default or controversy, shall be referred to the competent
court.

Thirteenth: Governing Law

This Contract and any of its terms and conditions shall be
governed by, construed, the context of its application and
completion of any provision not stated therein, in
accordance with principles of Islamic Shariah, the articles of
association of the First Party and prevailing laws of the
United Arab Emirates and the banking custom in so far as
not contradicting with Shariah and such articles.

Fourteenth: Notices and Correspondence
All notifications and correspondence between parties shall
be in writing to be addressed to the parties’ respective

addresses set out in this contract. Each party undertakes to
notify the other party of any change in the address and the
notified party shall comply with such change as soon as its
has been notified thereof.
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Fifteenth: Headings

The headings set out herein are for facilitating reference only
and shall not be used in the interpretation and execution of
any of the provision herein.

Sixteenth: The Contract and Annexure

This Contract is made in (two) original Copies and each
party has been handed over a copy to act accordingly. All
the appendices set out herein are considered to be an
integral part of this contract and shall be read and construed
with its terms and conditions.

In witness whereof and for purpose of complying with this
contract as per Shariah and the law, both parties have set
their respective hands through their respective authorized
representatives on the day and year first above written.

Definition of Tax:

Tax means any Zakat, tax, levy, impost, duty or other charge
or withholding of a similar nature or any VAT or other similar
tax.

Definition of VAT:

VAT means any value added or similar consumption tax in
accordance with the provisions of the UAE Federal Decree
Law No. (8) of 2017 and as supplemented through rules
and/or regulations issued thereunder from time to time.

TAXES CLAUSE:

1. Al amounts set out in [the OR this] [Agreement/
Finance/Transaction Documents] (choose as
appropriate) or otherwise payable by the [Client /
Customer / Company] (choose as appropriate) pursuant
to this [Agreement OR Finance Documents], shall be
made without any deduction or withholding for or on
account of any Tax. If any deduction or withholding is
required by any applicable law, as amended from time to
time or modified by the practice of any relevant
governmental revenue authority then in effect, the [Client
| Customer / Company] shall bear such deduction or
withholding on its own account and shall be obliged to
gross[up the payments.

2. All amounts set out in [the OR this] [Agreement/
Finance/Transaction Documents] (choose as
appropriate) or otherwise payable by the [Client /
Customer / Company] (choose as appropriate) pursuant
to this [Agreement OR Finance Documents], whether the
amount is paid as an advance payment, a deposit, on a
fixed fee basis, or otherwise, are exclusive of Tax,
including VAT. Where VAT is payable by [Customer] under
this Agreement, the amount payable for the supply (VAT
exclusive) will be increased by the amount of the VAT
applicable at the prevailing rate.

3. To the extent already paid by [DIB] or not recovered, the
Client shall keep [DIB] indemnified from and against any
loss, cost (including any cost of enforcement), liability (as
well as any tax liability incurred, including but not limited
to, VAT, as applicable), claim, demand or damage, which
[DIB] suffers or incurs in the lawful and proper exercise of
its duties under this Agreement.

The First Party
Dubai Islamic Bank/Branch .............oooevuvveeieeeiiiiiiieeennn.
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The Second Party
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