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WORKING CAPITAL FINANCING — COMINGLING MUDARABA

Dubai Islamic Bank (Bank) provides Sharia-
compliant financing to its corporate clients
(Customer) using a Mudaraba structure to meet
their Sharia-compliant working capital
requirements.

Under this structure, the Bank acts as Rabb-ul-Maal,
while the Customer serves as Mudarib, entering into
an unrestricted Mudaraba Agreement. The
Customer will utilize the funds (Mudaraba Capital)
provided by the Bank in accordance with the
Relevant Investment Plan, which is prepared by the
Mudarib and submitted to the Rabb-ul-Maal for
approval.

The Mudarib is responsible for making sure that the
information and numbers in the Relevant
Investment Plan align with the Company's recent
consolidated audited income statement. Therefore,
the Mudarib must effectively manage the Mudaraba
to meet the financial goals outlined in the Relevant
Investment Plan.

In case the Mudarib fails to meet the estimated
profit projections in the Relevant Investment Plan,
the Mudarib must prove to the Rabb-ul-Maal that
this failure could not be anticipated at the time of
submission of the Investment Plan nor has it been
caused by any negligence, breach, or misconduct on
the part of Mudarib. If the Mudaraba Capital suffers
loss, not attributed to any fault by the Mudarib, then
such loss shall be borne by the Rab-ul-Maal.
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The Mudaraba Agreement executed between the
Rabb-ul-Maal and the Mudarib shall contain, inter
alia, (i) the Investment Plan; (ii) the anticipated
profit to be generated from the Mudaraba
(Anticipated Profit); and (iii) other relevant details
pertaining to the Mudaraba.

The Customer's most recent financial statements
must adhere to the parameters outlined in AAOIFI
Sharia Standard # 21 at the time of initial
approval/disbursement and at the time of each
renewal of the facility.

To implement this structure, the following steps
shall be followed:

1. Rabb-ul-Maal and Mudarib shall enter into a
Master Mudaraba Agreement which determines
the maximum limit of Mudaraba Capital to be
provided by the Bank to the Mudarib. The
Customer, as and when required, may request
the Bank to provide the Mudaraba capital, or a
part thereof by submitting an Investment Plan.
The Mudaraba profit sharing ratios of each
Mudaraba shall be provided in the Investment
Plan along with the incentive mechanism.

2. Atthe end of the Mudaraba or at any time based
on constructive or actual liquidation; the profit
earned by the Mudaraba shall then be divided

Rabb-ul-Maal and Mudarib in

accordance with their pre-agreed profit ratios as

per the Investment Plan.

between

3. If the generated profit is more than the
Anticipated Profit, the excess profit may be paid
to the Mudarib by the Rabb ul Maal as good

performance incentive.
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4. The Bank shall obtain an irrevocable Purchase
Undertaking from the Customer obliging itself to
purchase the relevant Mudaraba Asset from the
Bank, for the consideration of the exercise price
calculated in accordance with the Purchase
Undertaking, upon exercise by the Bank of the
Purchase Undertaking following an event of
default.

The following documents will be executed or issued
by the parties to the transaction:

a. Mudaraba Agreement
b. Purchase Undertaking

c. Security Documents (as applicable)
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Approved by the ISSC in its meeting No. dated 342 December 2024
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