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DIB CORPORATE ASSET FINANCE — JARAH MBT

Dubai Islamic Bank (“Bank” or “DIB”) offers Sharia-
compliant financing to its corporate customers
(Customer) through an ljara structure for the following

purposes:

1. Purchasing tangible asset(s) (excluding those
currently leased out) from third-party seller(s) and
leasing the same to the Customer.

2. Purchasing tangible asset(s) (excluding those

currently leased out) from the Customer and

leasing the same to the Customer.

Under this structure, the ownership of the purchased
asset, either in part as undivided ownership or the
entire asset as the case may be (Asset), remains with
DIB throughout the ljara term, while the usufruct of
the Asset is transferred to the Customer. At the
successful completion of the lease agreement and
Customer’s fulfillment of all his financial obligations,
DIB, pursuant to the Sale Undertaking, will be obliged
to sell the Asset to the Customer for a nominal

purchase price.

To implement this structure, the following process
flow shall be followed:

1. The Customer shall provide DIB with a Promise to
Lease the Asset after DIB’s getting the title to and
possession of the same.
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Based on this promise, DIB, pursuant to Asset
Purchase Agreement, will purchase the Asset from
the third party or from the Customer (as the case
may be) at a mutually agreed price in light of the
prevailing market rate to be determined through
independent valuation. The Bank may not
purchase the Asset from the Customer for less
than 80% of its prevailing market rate. In case of
purchase of an undivided share of the asset, the
ownership ratio of the Bank shall be reflected in
the Asset Purchase Agreement and the relevant

systems of the Bank.

The Asset will be owned by DIB throughout the
financing period but may remain registered in the
Customer’s name (as the title agent pursuant to
the Title Agency Agreement). In that case, it will
remain mortgaged with the relevant authority in
favor of DIB as a security. However, in case the
Bank chooses not to opt for mortgage due to any
reason whatsoever, the Bank must stipulate a
condition in the relevant security documents/title
agency barring the Customer from disposing the
Asset without prior consent of the Bank.

After purchasing the Asset, DIB and the Customer
will enter into a Lease Agreement whereby the
Customer will take the Asset on lease from DIB for
a certain period of time (which shall not be less
than a year) against agreed rentals determined in
accordance with the relevant provisions and the
schedule of the Lease Agreement. The Asset
details shall be mentioned in the Lease Agreement
and be recorded in the relevant systems of the
Bank
where applicable.

including the proportionate ownership
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DIB, being the owner of the Asset, will be
responsible for all ownership related risks and
rewards of the Asset. DIB may appoint the
Customer as Service Agent to perform some of the
ownership duties such as obtaining Takaful cover
etc. on behalf of the Bank under a Service Agency
Agreement.

DIB shall Purchase

Undertaking from the Customer in favour of the

obtain an irrevocable

Bank, undertaking to purchase the Asset from the
Bank, for the consideration of the exercise price,
upon exercise by the Bank of the Purchase
Undertaking following an event of default.

DIB shall issue a Sale Undertaking in favor of the
Customer promising to sell the Asset to the
Customer at an exercise price either during the
lease period or upon maturity. In case the Asset
was purchased from the Customer, the Sale
Undertaking shall be exercisable only after passage
of reasonable time (generally one year) from the
date on which DIB had purchased the Asset.
Exercise price under the Sale Undertaking shall be
determined in accordance with the formula

provided therein.

The Customer shall be under an obligation to pay
the rentals as per the agreed rental payment terms
of the Lease Agreement.

At the end of the lease term and upon the
Customer having duly performed all its obligations
under the Lease Agreement, the Customer can,
pursuant to the exercise of the Sale Undertaking,
require DIB to sell the Asset to the Customer at the
exercise price. The Asset Purchase Agreement
provided as an addendum to the Sale Undertaking
shall be duly executed between the Customer and
DIB to conclude this transaction.
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10. The following documents will be executed or issued SLbl 3 e W ol jlue] ol s e .10

by the parties to the transaction: AV EON]|
a. Promise to Lease Ol degll T
b. Asset Purchase Agreement oIl el ddlasl o
c. Lease Agreement HlY sl .z
d. Service Agency Agreement leusdl A6y 43l o
e. Title Agency Agreement UBJL ASdo)l ddlasl |
f.  Purchase Undertaking sladb e gl Widws L9
g. Sale Undertaking b de gl Wdwe )
h. Security Documents (as applicable) (b2l ) Olosal Sldidn .2
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Approved by the ISSC in its meeting No. 342 dated 23 December 2024
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