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DIB TERM DEPOSIT ACCOUNT

DIB offers a term deposit account to its customers, which
is structured and based on the principles of Mudaraba
(the Mudaraba Term Deposit Account). Under the
Mudaraba Term Deposit Account, the customer (in its
capacity as Rab Al Mal) (the Depositor) provides the funds
(the Deposit Amount) for a fixed period to DIB (in its
capacity as Mudarib). Furthermore, the Depositor
authorizes DIB (as Mudarib) to invest the Deposit Amount
on the basis of an unrestricted Mudaraba in accordance
with the principles of Sharia.

DIB (as Mudarib) shall deploy and invest the Deposit
Amount commencing from the working day on which the
Deposit Amount is provided into the Mudaraba Term
Deposit Account for a fixed agreed term ranging from 1,
2, 3, 6,9 to 12 months, as requested by the Depositor.

Under the Mudaraba Term Deposit Account, the
following structural considerations apply:

1. The Deposit Amount provided by the Depositor along
with the other un-restricted investment deposit
accounts are invested on the basis of an unrestricted
Mudaraba in the joint investment pool comprising
the funds that are provided by the Depositors and
shareholders of DIB (the Common Mudaraba Pool).

2. The profit entitlement of the Depositors under the
Mudaraba
determined in accordance with the weightages

subject Term Deposit Account is
assigned to each tier taking into consideration the
size, tenor and profit pay out frequency of the tier
(the Weightages).

3. In case of premature liquidation, profit is calculated
on the basis of the actual balance for the number of

days the Deposit Amount remained invested during
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the period at the actual profit rate that was
applicable to broken deposits for the period
corresponding to the maximum completed tenor the
Deposit Amount was held with DIB (as Mudarib)
based on the applicable Weightages.

In case a deposit is withdrawn before completing 30
days of its investment in the Mudaraba Pool, the
depositor shall not be entitled to any profit.

At the time of premature withdrawal of deposit, the
difference in profit rate paid in the previous
distribution periods based on rates applicable to
original tenor and the rates applicable to broken
deposit for the nearest completed tenor for the
relevant period subject to the applicable Weightages
is recovered from the Depositors. The difference
recovered is credited to a separate P&L account.
The net amount paid by DIB (as Mudarib) to the
Depositors (as Rab Al Mal) is based on the extent of
the Deposit Amount (to the extent still intact) minus
the difference in actual profit rates. The net profits of
the joint investment pool shall be first distributed
amongst shareholders and depositors according to
their respective Weightages in the Common
Mudaraba Pool. DIB (as Mudarib) shall be entitled to
an agreed percentage of the realized net profit with
respect to the aggregate of the Deposit Amounts
contributed by the Depositors.

In case of any loss occurring at the Common
Mudaraba Pool level, the losses are allocated to the
depositors and shareholders of DIB pro-rata against
their respective share in such Common Mudaraba
Pool.

In case of any loss, the respective Depositors (Rab Al
Mal) shall bear a loss pro-rated against their
respective share in the joint contribution of all
Depositors under the subject Mudaraba Term
Deposit Account.
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